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REPORT OF INDEPENDENT AUDITORS

To the Board of Commissioners
Housing Authority of the Township of Berkeley:

Report on the Financial Statements

We have audited the accompanying financial statements of the Housing Authority of the Township of Berkeley as
of and for the year ended December 31, 2016 and the related notes to the financial statements, as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America. This includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States and audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 Fax
Toms River, NJ 08753 WWW.NOVOCo.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Housing Authority of the Township of Berkeley as of December 31, 2016 and the changes in its
net position and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedule of pension contributions and schedule of net pension liability be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Housing Authority of the Township of Berkeley's financial statements. The schedule of expenditures
of federal awards is presented for the purpose of additional analysis as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards and is also not a required part of the financial statements. The accompanying financial data
schedule is also not a required part of the financial statements and is presented for the purposes of additional
analysis as required by the U.S. Department of Housing and Urban Development.

The schedule of expenditures of federal awards and the financial data schedule are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards and financial data schedule are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 28, 2017 on our
consideration of the Housing Authority of the Township of Berkeley's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control ever financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Housing Authority of the Township of Berkeley's internal

control over financial reporting and compliance.

August 28, 2017
Toms River, New Jersey
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HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

As Management of the Authority, we offer readers of the Authority’s financial
statements this narrative overview and analysis of the financial activities of the
Authority for the fiscal year ended December 31, 2016. We encourage readers
to consider the information presented here in conjunction with the Authority's
financial statements as presented elsewhere in this Report.

A Financial Highlights

1. The assets and deferred outflows of resources of the Authority
exceeded its liabilities and deferred inflows of resources at the close of
the most recent fiscal year by $1,155,849 (net position) as opposed to
$1,562,463 for the prior fiscal year.

2. As of the close of the current fiscal year, the Authority's Proprietary
Fund reported ending Unrestricted Net Position of $396,264.

3. The Authority's cash and cash equivalent balance (including restricted
cash) at December 31, 2016 was $1,586,328 representing a decrease
of $247,140 from the prior fiscal year.

4. The Authority had Total Operating Revenues of $1,233,178 and Total
Operating Expenses of $1,608,887 for the year ended December 31,
2016.

5. The Authority’s capital outlays for the fiscal year were $50,012.

6. The Authority's Expenditures of Federal Awards amounted to $942,440
for the fiscal year.

B. Using the Annual Report

1. Management's Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an
introduction to the Authority’s general purpose financial statements.
The Authority’s general purpose financial statements and Notes to
Financial Statements included in this Report were prepared in
accordance with GAAP applicable to governmental entities in the
United States of America for Proprietary Fund types.



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

Using the Annual Report (continued)

2. Basic Financial Statements

The financial statements are designed to provide readers with a broad
overview of the Authority's finances, in a manner similar to a private-
sector business. They consist of Statement of Net Position, Statement
of Revenues, Expenses and Changes in Net Position and Statement of
Cash Flows.

The Statement of Net Position presents information on all the
Authority’s assets and deferred outflows of resources and liabilities and
deferred inflows of resources with the difference between the two
reported as net position. Increases or decreases in net position will
serve as a useful indicator of whether the financial position of the
Authority is improving or deteriorating.

The Statement of Revenues, Expenses and Changes in Net Position
presents information showing how the Authority’s net position changed
during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of unrelated cash flows. Thus,
revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods (e.g.,
depreciation and earned but unused vacation leave).

The Statement of Cash Flows presents relevant information about the
Authority’s cash receipts and cash payments during the year.

The financial statements report on the Authority’s activities. The
activities are primarily supported by HUD subsidies and grants. The
Authority's function is to provide decent, safe and sanitary housing to
low income and special needs populations. The financial statements
can be found on pages 12 through 16.

3. Notes to Financial Statements

The Notes to Financial Statements provide additional information that
is essential to a full understanding of the data provided in the financial
statements. The Notes to Financial Statements can be found in this
report after the financial statements.



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

Using the Annual Report (continued)

4. Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requiremenls,
Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). The Schedule of Expenditures of Federal Awards can be
found on page 38 of this report.

The Authority as a Whole

The Authority’s net position decreased during the fiscal year as detailed
on the next page. The Authority's revenues are primarily subsidies and
grants received from HUD. The Authority receives subsidies each month
based on a pre-approved amount by HUD. Grants are drawn down based
on need against a pre-authorized funding level. The Authority’s revenues
were not sufficient to cover all expenses, excluding depreciation during the
fiscal year.

The Authority’s net position is reflected in its investment in capital assets
(e.g., land, buildings, equipment and construction in progress). The
Authority uses these capital assets to provide housing services for its
tenants; consequently, these assets are not available for future spending.
The unrestricted net position of the Authority is available for future use to
provide program services.



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

C. The Authority as a Whole (continued)

Computation of Net Position is as follows:

Decernber 31, %
2016 2015 Variance Chanpe
Cash and Other Current Asscts $ 1,440,130 § 1698398 % {258,268) -15.21%
Restricted Cash 147,599 141,992 5,607 3.95%
Capital Assets, Net 908,484 998,847 (90,363) -0.05%
Deferred Outflows ol Resources 369,287 122,457 246.830 201.56%
Total Assets and Deferred Outflows 2,865,500 2,961,694 (96,194) -3.25%
Less: Total Liabilities and Deferred

Inflows of Resources 1,709,651 1.399.231 310420 22.19%
Net Position 31155849 51562463 § _(406614) -26.02%
Net Investment in Capital Assets 5 648,484 L) 723,847 % {75,363) -10.41%
Restricted Net Position 11,101 141,992 (30,891) -21,76%
Unrestricted Net Position 396.264 696,624 {300.360) -43.12%
Total Net Position S LI5S0 51562463 5 (406614  -26.02%

o Cash and other current assets decreased $258,268 as the Authority's operating

cash on hand decreased $252,747.

o Restricted cash increased $5,607 primarily due to the Authority having more HAP
reserves on hand.

o Capital assets, net decreased $90,363 as depreciation expense of $140,375
exceeded capital purchases of $50,012.

o Total liabilities and deferred inflows of resources increased $310,420 primarily
due to the Authority being required to record their unfunded pension obligation as
required by GASB 68. The calculation of GASB 68 resulted in an ending pension
liability of $1,210,575 and deferred inflows of resources of $53,917.



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

C.

The Authority as 2 Whole {continued)

Operating revenues:
Tenant Revenues

HUD Operating Grants

Other Revenues

Total Revenues

Operating Expenses;
Other Operating Expenses

Housing Assistance Payments

Depreciation

Total Operating Expenses

Operating Loss

Other Revenues (Expense):

Interest expense
Extraordinary maintenance

Interest income

Capital Grants

Net Other Revenue (Expense)

Change in Net Position

Net Position, Beginning of Year

Change in Accounting Principle, Adopt

GASB 68

Net Position, End of Year

December 31, %

2016 2015 Variance Change
5 285,025 h 321,332 $ {36,307 -11.30%
747,751 729,262 18,489 2.54%
200,402 206.600 {6.198) -3.00%
1,233,178 1.257.194 {24.016) -1.91%
917,542 788,361 129,181 16.39%
550,970 524,431 26,539 5.06%
140,375 128 448 11,927 9.29%
1.608.887 1.441.240 167.647 11.63%
{375,709 (184.046) (191,663) 104.14%
(13,134) (13,453) 319 -2.37%
(35,428) (30,007) (5,421 18.07%
2,657 1,758 899 51.14%
15,000 15,000 - 0%
{30,905) {26.702) 4,20 15.74%
(406,614) (210,748) (195,866) 92.94%
1.562.463 2.576.722 {1.014.259) -39.36%

- (B03.511) (803.511)y -100.00%
S LISS89 S 1562463 5 (40661d)  -26.02%



D.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

The Authority as a Whole (continued)

HUD operating grants increased $18,489 due to the Authority receiving
more grant subsidy in the Public & Indian Housing and Section 8 HCV
Programs.

Other operating expenses increased $129,181, primarily due to an
increase of $94,110 in administrative expenses and ordinary maintenance
and operations expenses increased $10,524.

Housing assistance payments increased by $26,539 primarily due more
expense in the Continuum of Care (Shelter Plus Care) Program.

Budgetary Highlights

For the year ended December 31, 2016, individual program or grant
budgets were prepared by the Authority and were approved by the Board
of Commissioners. The budgets were primarily used as a management
tool and have no legal stature. Also, the Authority adopted a
comprehensive annual budget for the General Fund. The budgets were
prepared in accordance with the accounting procedures prescribed by the
applicable funding agency.

As indicated by the deficit of revenues over expenses, the Authority’s net
position decreased during the fiscal year.



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

Capital Assets and Debt Administration

. Capital Assets

As of December 31, 2016, the Authority’s investment in capital assets for
its Proprietary Fund was $908,484. This investment in capital assets
includes land, buildings, equipment and construction in progress, net of
accumulated depreciation.

Maijor capital assets purchased for the year totaled $50,012 and pertained
to expenditures made from reserves for modernization held by the
Authority.

Additional information on the Authority’s capital assets can be found in the
Notes to the Financial Statements, which is included in this Report.

. Long Term Debt

During 2007, the Authority entered into a Capital Fund leveraging pool.
The New Jersey Housing and Mortgage Finance Agency issued tax
exempt, twenty year Capital Fund Program Revenue Bonds, 2007 Series
A with a face value of $390,000 on August 2, 2007. The Authority's share
of funds from the bond issue pool amounted to $371,595. Interest
accrues at 4.50% and is payable semi-annually on May 1st and November
1st. Repayment of the funds shall be paid solely from Capital Fund
allocations received by the Authority from the Department of Housing and
Urban Development.

Please refer to the notes to the financial statements for additional
information on the Authority’s long-term debt.

10



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2016

F. Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority’'s budget
for the fiscal year ending December 31, 2017:

1. The state of the economy.

2. The need for Congress to fund the war on terrorism and the continued
cut-back on HUD subsidies and grants.

3. The use of the Authority's Unrestricted Net Position of $396,264 to
fund any shortfalls rising from a possible economic turndown and
reduced subsidies and grants. The Authority's Unrestricted Net
Position appears sufficient to cover any shortfall.

G. Contacting the Authority's Financial Management

The financial report is designed to provide a general overview of the
Authority’s finances for all those with an interest. Questions concerning
any of the information provided in this report or requests for additional
financial information should be addressed to Grace Dekker, Executive
Director, Berkelely Housing Authority, 44 Frederick Drive, Bayville, NJ
08721.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
STATEMENT OF NET POSITION
AS OF DECEMBER 31, 2016

ASSETS
Current assets:
Cash and cash equivalents $ 1,438,729
Account receivable - tenants, net 1,401
Total current assets 1,440.130
Non-current assets
Restricted cash and cash equivalents 147,599
Capital assets, net 908.484
Total non-current assets 1.056.083
Total assets 2,496,213
DEFERRED OUTFLOWS OF RESOURCES
State of New Jersey P.E.R.S. 369,287

See accompanying notes to financial statements.
12



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY

STATEMENT OF NET POSITION (continued)

AS OF DECEMBER 31, 2016

LIABILITIES

Current liabilities:
Accounts payable
Accrued wages and payroll taxes
Accrued compensated absences
Tenant security deposits
Prepaid tenant rents
Other current liabilities
Current portion of long term debt

Total current liabilities

Non-current liabilities:
Accrued compensated absences, net of current portion
Long term debt, net of current portion
Net pension liability

Total non-current liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES

State of New Jersey P.E.R.S.

NET POSITION

Net position:
Net investment in capital assets
Restricted
Unrestricted

Total net position

See accompanying noles to financial statements.
13

$ 22,249

2,646
7,306
36,498
27,238
23,470

20.000

139.407

65,752
240,000

1.210.575
1,516,327

1.655.734

53917

648,484
i11,101

396,264

5 _Li55.849



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2016

QOperating revenues:
Tenant revenue
HUD grants
Other revenues

Total operating revenues
Operating expenses:
Administrative
Tenant services
Utilities
Ordinary maintenance and operations
Insurance
General
Housing assistance payments
Depreciation
Total operating expenses
Operating loss
Non-operating revenue {expenses):
Investment income
Interest expense
Extraordinary maintenance
Net non-operating revenue (expenses)
Loss before capital grants
Capital grants
Change in net position

Net position, beginning of year

Net position, end of year

See accompanying notes to financial statements.

3 285,025

747,751

200.402

1,233,178

377,306
14,758
246,770
201,070
35,737
41,901
550,970

140.375

1.608 887

—— e e—

(375.709)

2,657
(13,134)
(35.428)
(45.905)

(421,614)

15.000

(406,614)

1,562,463

1.155.849

S*



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

Cash Flows from Operating Activities:
Cash received from tenants
Cash received from grantors
Cash paid to employees
Cash paid to suppliers

Net cash flows used by operating activities

Cash Flows from Capital and Related Financing Activities:

Purchases of capital assets
Extraordinary maintenance
Principal payments on long-term debt
Capital grant contributions

Net cash flows used by capital and related
financing activities

Cash Flows from Investing Activities:
Interest expense
Investment income
Net cash flows used by investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
A reconciliation of cash and cash equivalents

to Statement of Net Position is as follows:

Unrestricted cash and cash equivalents
Restricted cash and cash equivalents

See accompanying notes to financial statements.

b 502,436

750,234
(360,894)
(1.042.999)
(151.223)
(50,012)

(35,428)
(15,000)

15.000

{85.440)

(13,134)

2.657

{10477
(247,140)
1.833.468

1.586.328

$*-

$

$

1,438,729

147.599

1.586,328



HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
STATEMENT OF CASH FLOWS (continued)
YEAR ENDED DECEMBER 31, 2016

Reconciliation of operating loss to net cash used
by operating activities:

Operating loss $  (375,709)

Adjustments to reconcile operating loss to net cash used by
operating activities:

Depreciation 140,375
Changes in assets and [iabilities and deferred outflows and deferred inflows:
Accounts receivable - HUD 2,483
Accounts receivable - tenants 1,444
Accounts receivable - miscellaneous 1,594
Accounts payable (7,726)
Accrued expenses (310)
Accrued compensated absences (32,317)
Tenant security deposits 3,162
Prepaid tenant rents 10,809
Deferred inflows of resources 2,272
Deferred outflows of resources (246,830)
Net pension liability 349,530
Net cash used by operating activities §___(151.223)

See accompanying notes to financial statements.



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization

The Housing Authority of the Township of Berkeley (the "Authority”) is a public body corporate
and politic of the State of New Jersey (the "State™) created by the Township of Berkeley (the
"Township™) under Local Redevelopment and Housing Law (N.J.S.A 40A:12A-1.et seq) of the
State. The Authority is responsible for operating certain low-rent housing programs in the
Township under programs administered by the U.S. Department of Housing and Urban
Development (“HUD™). These programs provide housing for eligible families under the United
States Housing Act of 1937, as amended.

At December 31, 2016, the Authority maintained 70 federally funded public housing units and a
leased housing program, which is authorized to provide housing assistance payments to
approximately 25 families.

The Authority is governed by a board of seven members who serve five-year terms. The
governing board is essentially autonomous but is responsible to HUD and the State of New Jersey
Department of Community Affairs. An executive director is appointed by the Authority’s Board
to manage the day-to-day operations of the Authority.

B. Description of Programs

The Authority maintains its accounting records by program. A summary of the significant
programs operated by the Authority is as follows:

Section 8 Housing Choice Vouchers

The Authority administers a program of rental assistance payments to private owners on behalf of
eligible low-income families under Section 8 of the Housing and Urban Development Act of
1974, The program provides payments covering the difference between the maximum rental on a
dwelling unit, as approved by HUD, and the amount of rent contribution by a participating
family.

Public and Indian Housing Program

The public housing program is designed to provide low-cost housing within the Township of
Berkeley. Under this program, HUD provides funding via an annual contributions contract. These
funds, combined with the rental income received from tenants, are available solely 1o meet the
operating expenses of the program.

Public Housing Capital Fund Program

The capital fund program provides funds annually, via a formula, to public housing agencies for
capital and management activities including moderization and development of public housing
units,



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
C. Reporting Entity

In accordance with Statement No. 61 of the Governmental Accounting Standards Board
(“GASB™), the Authority’s basic financial statements include those of the Housing Authority of
the Township of Berkeley and any component units. Component units are legally separate, tax-
exempt organizations whose majority of officials are appointed by the primary government or the
organization is fiscally dependent on the primary government and there is a potential for those
organizations either to provide specific financial benefits to, or impose specific financial burdens
on, the primary government. An organization has a financial benefit or burden relationship with
the primary government if any one of the following conditions exist:

1. The primary government (Authority) is legally entitled to or can otherwise access the
organization's resources.

2. The primary government is legally obligated or has otherwise assumed the obligation to
finance the deficits of, or provide financial support to, the organization.

3. The primary government is obligated in some manner for the debt of the organization.

Based upon the application of these criteria, this report includes all programs and activities
operated by the Authority. There were no additional entities required to be included in the
reporting entity under these criteria in the current fiscal year. Furthermore, the Authotity is not
included in any other reporting entity on the basis of such criteria.

D. Basis of Accounting and Financial Statement Presentation

The Authority’s financial statements are prepared in accordance with GASB Statement No, 34,
Basic Financial Statements and Management's Discussion and Analysis for State and Local
Governments, (“GASB 34”), as amended. GASB 34 requires the basic financial statements to be
prepared using the economic resources measurement focus and the accrual basis of accounting
and requires the presentation of a Statement of Net Position, a Statement of Revenues, Expenses
and Changes in Net Position and Statement Cash Flows. GASB 34 also requires the Authority to
include the Management’s Discussion and Analysis as part of the Required Supplemental
Information.

The Authority’s primary source of non-exchange revenue relates to grants and subsidies. In
accordance with GASB Statement No. 33, Accounting and Financial Reporting for Non-
exchange Transactions ("GASB 33"), grant and subsidy revenue are recognized at the time
eligible program expenditures occur and/or the Authority has complied with the grant and subsidy
requirements,



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. Basis of Accounting and Financial Statement Presentation (continued)

On January 30, 2008, HUD issued PIH Notice 2008-9 which requires that housing assistance
payments ("HAP") under proprietary fund reporting should be reported as restricted net position,
with the associated cash and investments also being reported on HUD's Financial Data Schedule
("FDS"} as restricted. Any unused administrative fees should be reported as unrestricted net
assets, with the associated assets being reported on the FDS as unrestricted.

In accordance with GASB Statement No. 9, Reporting Cash Flows of Proprietary and
Nonexpendable Trust Funds and Governmental Entities that Use Proprietary Fund Accounting,
the aforementioned funds are treated as restricted cash and cash equivalents on the Authority's
Statements of Net Position and Cash Flows.

Both administrative fee and HAP revenue continue to be recognized under the guidelines set forth
in GASB 33. Accordingly, both the time and purpose restrictions as defined by GASB 33 are met
when these funds are available and measurable, not when these funds are expended. The Housing
Choice Voucher program is no longer a cost reimbursement grant; therefore, the Authority
recognizes unspent administrative fee and HAP revenue in the reporting period as revenue for
financial statement reporting.

Any investment income earned on these funds is reflected in the net position account on which
the investment income was earned. Investment income earmned on HAP cash balances is credited
to the HAP restricted net position account and investment income earned on administrative fee
cash balances is credited to the unrestricted net position account.

In 2015, the Authority adopted GASB Statement No. 68 Accounting and Financial Reporting for
Pensions ("GASB 68"). GASB 68 established standards for measuring and recognizing
liabilities, deferred outflows of resources, deferred inflows of resources, and expenditures
associated with pension plans of State and Local Governments. For defined benefit pensions,
GASB 68 identifies the methods and assumptions that should be used to project benefit payments,
discount projected benefit payments to their actual present value, and attribute that present value
to periods of employee service. In addition, GASB 68 details the recognition and disclosure
requirements for employers with liabilities to a defined benefit pension plan and for employers
whose employees are provided with defined contribution pensions.

E. Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and
others for services provided, as well as government subsidies and grants used for operating
purposes. Operating expenses are costs incurred in the operation of its program activities to
provide services to residents and others. The Authority classifies all other revenues and expenses
as non-operating.



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
F. Cash and Cash Equivalents

New Jersey Authorities are required by N.J.S.A. 40A: 5-14 to deposit public funds in a bank or
trust company having its place of business in the State of New Jersey and organized under the
laws of the United States or State of New Jersey or the New Jersey Cash Management Fund.
N.J.S.A. 40A: 5-15.1 provides a list of securities that may be purchased by New lJersey
Authorities. The Authority is required to deposit funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA
was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed
banking institution in New Jersey. No governmental unit under GUDPA has ever lost protected
deposits.

HUD requires housing authorities 1o invest excess funds in obligations of the United States,
Certificates of Deposit or any other federally insured investment.

HUD also requires that deposits be fully collateralized at all times. Acceptable collateralization
includes FDIC insurance and the market value of securities purchased and pledged to the political
subdivision. Pursuant to HUD restrictions, obligations of the United States are allowed as
security for deposits. Obligations furnished as security must be held by the Authority or with an
unaffiliated bank or trust company for the account of the Authority.

For the statement of cash flows, cash and cash equivalents include all cash balances and highly
liquid investments with a maturity of three months or less at time of purchase.

It is the Authority's policy tc maintain collateralization in accordance with state and HUD
requirements.

G. Accounts Receivable, Net

Rents are due from tenants on the first day of each month. As a result, tenants accounts
receivable balances primarily consist of rents past due and vacated tenants. Also included in
accounts receivable are those amounts that tenants owe the Authority as payment for committing
fraud or misrepresentation. These charges usually consist of retroactive rent and other amounts
that may be determined by a formal written agreement or by a court order. An allowance for
doubtful accounts is established to provide for all accounts, which may not be collected in the
future for any reason. Collection losses on accounts receivable are charged against the allowance
for doubtful accounts.

The Authority recognizes a receivable from HUD and other governmental agencies for amounts
billed but not received and for amounts unbilled, but earned as of year-end.
H. Allowance for Doubtful Accounts

Management evaluates the collectability of outstanding receivables on a regular basis and
establishes an allowance for doubtful accounts based on its assessment of cutstanding accounts.



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
I. Prepaid Expenses

Prepaid expenses represent amounts paid as of year-end that will benefit future operations.

J. Taxes

The Authority is a governmental entity which is funded primarily by Federal sources and, as
such, is exempt from Federal unemployment, income, sales and real estate taxes.

K. Capital Assets, Net

Development costs which are comprised of initial development costs, (acquisition costs,
modernization costs, and the costs of urban renewal property), site preparation and property
betterments, land, structures and equipment are recorded at historical cost. The costs of
demolition expenses are capitalized as land improvements.

Depreciation is computed using the straight-line method based on the estimated useful lives of the
following asset groups:

. Dwelling Equipment 3-7 Years
C Site Improvements 15 Years
. Buildings 40 Years

The Authority has established a capitalization threshold of $1,000.

Maintenance and repairs expenditures are charged to operations when incurred. Expenditures
determined to represent additions or betterments are capitalized. When buildings and equipment
are sold or otherwise disposed of, the asset account and related accumulated depreciation account
are removed from the books, and any gain or loss is included in operations.

L. Impairment of Long Lived Assets

The Authority evalvates events or changes in circumstances affecting long-lived assets to
determine whether an impairment of its assets has occurred. If the Authority determines that a
capital asset is impaired, and that impairment is significant and other-than-temporary, then an
impairment loss will be recorded in the Authority's financial statements.

M. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Public Employees Retirement System (PERS) and additions to/deductions from
PERS's fiduciary net position have been determined on the same basis as they are reported by
PERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (countinued)
N. Compensated Absences

Accumulated unpaid leave time is accrued at the estimated amounts of future benefiis attributable
to services already rendered.

Employees may be compensated for accrued vacation leave in the event of retirement or
termination of service. Employees may be compensated for sick leave at retirement at the rate of
three days for every five days accumulated, payable at the salary rate earned at the time of
separation. Employees may only accumulate and carry over to the following year the prior year’s
unused vacation. The Authority’s sick leave policy, in accordance with New Jersey State law,
allows employees to carry over unused sick leave without penalty.

0. Use of Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets, deferred outflows of resources,
liabilities and deferred inflows of resources, and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant estimates include the allowance for doubtful accounts, accrued
expenses and other liabilities, depreciable lives of properties and equipment, amortization of
leasehold improvements and contingencies. Actual results could differ significantly from these
estimates,

P. Equity Classifications
Equity is classified as net position and displayed in three components;

Net investment in capital assets — Consisls of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement of
those assets.

Restricted net position — Consists of resources with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position — All other resources that do not meet the definition of “restricted” or
*net investment in capital assets.”

=)
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NOTE 1.

NOTE 2.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Q. Economic Dependency

The Section 8 Housing Choice Voucher and Public and Indian Housing programs of the
Authority are economically dependent on operating grants and subsidies from HUD.

R. Inter-program Receivables and Payables

Inter-program receivables/payables are current, and are the result of the use of the Public Housing
Program as the common paymaster for shared costs of the Authority. Cash settlements are made
periodically and all inter-program balances net to zero, Interprogram receivables and payables
are eliminated for financial statement purposes; however they are reflected in the accompanying
financial data schedule as raquired by HUD.

S. Deferred Outflows / Inflows of Resources

In addition to assets, the statement of net financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element represents a
consumption of net position that applies to a future period and so will not be recognized as an
outflow of resources until that time.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element represents an
acquisition of net position that applies to a future period and so will not be recognized as an
inflow of resources until that time.

CASH AND CASH EQUIVALENTS

As of December 31, 2016, the Authority had funds on deposit in checking, statement savings and
money market accounts.

As of December 31, 2016, the carrying amount of the Authority’s cash (including restricted cash)
was $1,586,328 and the bank balance was $1,600,610.

Of the bank balances, $250,297 was covered by federal depository insurance and the remaining
$1,350,313 was collateralized with the pledging financial institution as of December 31, 2016.

Custodial credit risk is the risk that, in the event of a bank failure, the government's deposits may

not be returned to it. The Authority does not have a formal policy for custodial credit risk. As of
December 31, 2016, the Authority's bank balances were not exposed to custodial credit risk.
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NOTE 3.

NOTE 4.

NOTE 5.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

ACCOUNTS RECEIVABLE - TENANTS, NET

Accounts receivable - tenants represents amounts due for tenant rents and is shown net of an
allowance for doubtful accounts of $1,401 as of December 31, 2016.

RESTRICTED CASH

As of December 31, 2016, the Authority had restricted cash on deposit in checking, statement
savings and money market accounts,

All bank deposits as of the financial statement date are entirely insured or collateralized by a
collateral pool maintained by public depositories as required by GUDPA,

Restricted cash consists of the following at December 31, 2016.

Cash Category Amount
Housing assistance payment reserves 3 6,262
Tenant security deposits 36,498
Capital fund debt leveraging proceeds 298
Modernization and development reserves 104.54]

3 147,599

Housing assistance payment reserves are restricted for use only in the Section 8 - Housing Choice
Voucher Program for tenant rents.

Tenant security deposits represent amounts held by the Authority on behalf of tenants
participating in the Public and Indian Housing Program. Upon termination from the program, the
tenant is due amounts deposited plus interest earned less any amounts charged for damage to the
unit.

Capital fund debt leveraging proceeds are restricted for use in the Public and Indian Housing
Program in accordance with the Authority's annual plan.

Modernization and development reserves consist of funds earned in connection with the
refunding of bonds originally issued in conjunction with the construction of the Section 8 New
Construction Project administered by the Authority. The funds are restricted for use in the Public
and Indian Housing Program.

PAYMENTS IN LIEU OF TAXES (PILOT)

Under Federal, State and local law, the Authority's programs are exempt from income, property
and excise taxes. However, the Authority is required to make payment in lieu of taxes (PILOT) in
accordance with the provisions of its Cooperation Agreement with the Township. Under the
Cooperation agreement, the Authority must pay the Township the lesser of 10% of its net shelter
rent or the approximate full real property taxes. During the fiscal year ended December 31, 2016,
PILOT expense was accrued in the amount of §3,826.



NOTE 6.

NOTE 7.

NOTE 8.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

CAPITAL ASSETS, NET
The following is a summary of the changes in capital assets for the fiscal year ended December
31, 2016:
December 31, December 31,
Description 2015 Additions 2016
Non-depreciable capital assets:
Land $ 3100 $ - $ 31,000
Construction in progress - - -
Subtotal 31,000 - 31.000
Depreciable capital assets:
Buildings 4,595,434 - 4,595,434
Building improvements 549,180 - 549,180
Furniture and equipment 158.776 50,012 208.788
Subtotal 5,303,390 50.012 5,353,402
Total 5,334.390 50,012 5.384.402
Less: accumulated depreciation 4,335.543 140,375 4475918
Net capital assets $__008.847 $_(90.363) 3__008.484

COMPENSATED ABSENCES

Accrued compensated absences of $73,058 as of December 31, 2016, represents the amount of
accumulated leave for which employees are entitled to receive payment in accordance with the

Authority's Personnel Policy.

NON-CURRENT LIABILITIES

During 2007, the Authority entered into a Capital Fund leveraging pool. The New Jersey Housing
and Mortgage Finance Agency issued tax exempt, twenty year Capital Fund Program Revenue
Bonds, 2007 Series A with a face value of $390,000 on August 2, 2007. The Authority's share of
funds from the bond issue pool amounted to $371,595. Interest accrues at 4.50% and is payable
semi-annually on May 1st and November Ist. The funds shall be repaid solely from Capital Fund
allocations received by the Authority from the Department of Housing and Urban Development.
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NOTE 8.

NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

NON-CURRENT LIABILITIES (continued)

Annual debt service for principal and interest over the next five years and in five year increments
is as follows:

Year Principal Interest Total
2017 h3 20,000 §$ 12,386 §$ 32,386
2018 20,000 11,456 31,456
2019 20,000 10,456 30,456
2020 20,000 9,956 29,956
2021 20,000 8,456 28,456
2022 - 2026 130,000 24,059 154,059
2027 30,000 743 30.743

b 260,000 § 77512 § 337,512

Debt service activity for the year ended December 31, 2016 consisted of the following:

December 31, December 31, Due within
Description 2015 Additions  Deductions 2016 one year
Capital fund revenue bonds $ 275000 § - $ (15000) $ 260,000 $ 20,000
Accrued compensated abs 105,375 22,861 (55,178) 73,058 7.306
Accrued pension liability 861.045 349,530 - 1.210.575 -
Non-current liabilities $ 1241420 $372391 §_(70.178) $_1543633 §___27.306

PENSION PLAN
A. Plan Description

The State of New Jersey, Public Employees Retirement System (PERS) is a cost-sharing multiple
employer defined benefit pension plan administered by the State of New Jersey, Division of
Pensions and Benefits (the Division). For additional information about PERS, please refer to the
Division's Comprehensive Annual Financial Report (CAFR), which can be found at
www.state.nj.us/treasury/pensions/annrpris.shtml.

B. Benefits

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:



NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

PENSION PLAN (continued)
B. Benefits (continued)

Members who were enrolled prior to July 1, 2007

Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

i 5= ) [

Service retirement benefits of 1/55" of final average salary for each year of service credit is
available to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age
62. Service retirement benefits of 1/60" of final average salary for each year of service credit is
available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65.
Early retirement benefits are available to tiers one and two before reaching age 60, tiers 3 and 4
before age 62 with 25 years or more of service credit and tier 5 with 30 or more years of service
credit before age 65. Benefits are reduced by a fraction of a percent for each month a member
retires prior to the age at which a member can receive an unreduced benefit from age 55 to age 60
if they have at least 25 years of service. Deferred retirement is available to members who have at
least 10 years of service credit and have not reached the service retirement age for the respective
tier.

C. Contributions

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by all
active members and contributing employers. State legislation has modified the amount that is
contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer portion of the normal cost and an amortization of the
unfunded accrued liability. Funding for noncontributory group insurance benefits is based on
actual claims paid.

The local employers’ contribution amounts are based on the actuarially determined rate which
includes the normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an
option for local employers of PERS to contribute 50% of the normal and accrued liability
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be
credited with full payment and any such amounts will not be included in their unfunded liability.
The actuaries will determine the unfunded liability of those retirement systems, by employer, for
the reduced normal and accrued liability contributions provided under this law. This unfunded
liability will be paid by the employer in level annual payments over a period of 15 years
beginning with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by
the rate of return on the actuarial value of the assets.
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NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

PENSION PLAN (continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At December 31, 2016, the Authority reported a liability of $1,210,575 for its proportionate share
of the net pension liability. The net pension liability was measured as of July 1, 2015, and the
total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date.

For the year ended December 31, 2016, the Authority recognized pension expense of $81,502. At
December 31, 2016, the Authority reported deferred outflows of resources and deferred inflows
of resources from the following sources.

Deferred Deferred
Qutflows of Inflows of
Resources Resources
Changes of Assumptions $ 250,766 % -
Changes in Proportion 48,332 (49,806)
Differences between expected and actual experience 22,513 -
Net differences between actual and projected
earnings on pension plan investments 46,160 -
Differences between contribution and amount paid -
amoritization 3 1516 (411D
Total 5 369287 § (53917

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Year ended December 31: Amount
2017 $ 68,790
2018 68,789
2019 80,599
2020 69,583
2021 —_ 27.609

5315370

E. Actuarial Assumptions

The total pension liability at the June 30, 2016 measurement date was determined by an actuarial
valuation as of July 1, 2015, which was rolled forward to June 30, 2016. This actuarial valuation
used the following assumptions, applied to all periods in the measurement.



NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

PENSION PLAN (continued)

E. Actuarial Assumptions (continued)

Inflation Rate 3.08%
Salary increases:

Through 2026 1.65 - 4,15%, based on age
Thereafter 2.65 - 5.15%, based on age
Investment rate of return 7.65%

Pre-mortality rates were based on the RP-2000 Employee Preretirement Mortality Table for male
and female active participants, For state employees, mortality tables are set back 4 years for males
and females. For local employees, mortality tables are set back 2 years for males and 7 years for
females. In addition, the tales provide for future improvements in mortality from the base year of
2013 using a generational approach based on the plan actuary's modified MP-2014 projection
scale. Post-retirement mortality rates were based on the RP-2000 Combined Healthy Male and
Female Mortality Tables (set back one year for males and females) for service retirements and
beneficiaries of former members and one-year static projection based on mortality improvement
Scale AA. In addition, the tables for service retirements and beneficiaries of former members
provide for future improvements in mortality from the base year of 2013 using a generational
approach based on the plan actuary's modified MP-2014 projection scale. Disability retirement
rates used to value disabled retirees were based on the RP-2000 Disabled Mortality Table (set
back 3 years for males and set forward 1 year for females).

The actuarial assumptions used in the July 1, 2015 valuation were based on the results of an
actuarial experience study for the period July 1, 2011 to June 30, 2014.

F. Long-Term Expected Rate of Return

The long-term expected rate of return is determined by the State Treasurer, after consultation with
the Directors of the Division of Investments and the Division of Pensions and Benefits, the board
of trustees and the actuaries. Best estimates of arithmetic real rates of return for each major asset
class, including the PERS’s target asset allocation as of June 30, 2016, are summarized in the
following table:

Long-Term Expected
Asset Class Target Allocation Rate of Return
Cash 5.00% 0.87%
U.S. Treasuries 1.50% 1.74%
Investment Grade Credit 8.00% 1.79%
Mortgages 2.00% 1.67%
High Yield Bonds 2.00% 4.56%
Inflation-Indexed Bonds 1.50% 3.44%
Broad US Equities 26.00% 8.53%
Developed Foreign Markets 13.25% 6.83%
Emerging Market Equities 6.50% 9.95%
Private Equity 9.00% 12,40%
Hedge Funds/Absolute Return 12.50% 4.68%
Real Estate (Property) 2.00% 6.91%
Commodities 0.50% 5.45%
Global Debt ex US 5.00% -0.25%
REIT 5.25% 5.63%



NOTE 9.

NOTE 10.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

PENSION PLAN (continued)
G. Discount Rate

The discount rate used to measure the total pension liability was 3.98% as of June 30, 2016. This
single blended discount rate was based on the long-term expected rate of return on the pension
plan investments of 7.65%, and a municipal bond rate of 2.85% as of June 30, 2016 based on the
Bond Buyer Go 20-Bond Municipal Bond Index, which inciudes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows used to
determine the discount rate assumed that contributions from the plan members will be made
based on the contribution rate in the most recent fiscal year. The state employer contributed 30%
of the actuarially determined contributions and the local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2034, Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2034, and the municipal bond rate was applied to
projected benefit payments afier that date in determining the total pension liability.

H. Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net pension liability calculated
using the discount rate of 3.98 percent, as well as what the Authority’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is | percentage point
lower (2.98 percent) or | percentage point higher (4.98 percent) than the current rate.

1% Decrease Discount Rate 1% Increase
(2.98%) {3.98%) (4.98%)
Authority's proportionate share of
the net pension liability §__la83418  §__1210575  $___985319

POST-RETIREMENT BENEFITS

The Authority participates in the New Jersey State Health Benefits Program ("the SHBP"), which
qualifies as a cost-sharing, multipie-employer plan in accordance with GASB Statement No. 45
"Accounting and Financial Reporting by Employers for Post-employment Benefits Other Than
Pensions” ("OPEB"). The SHBP is administered by the State of New Jersey, Department of
Treasury, Division of Pension and Benefits,

Under the SHBP, retirees may continue the health benefits programs in which they are enrolled at
the time of retirement, provided the retiree pays the costs of the benefits (at group rates) for
themselves and their eligible dependents.

A retiree may also receive Authority-paid health benefits in accordance with the Authority's

personnel policy if they are sixty-two {62) years of age and have fifteen (15) or more years of
service with the Authority.
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NOTE 10,

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

POST-RETIREMENT BENEFITS (continued)
A, Contribution Requirements — SHBP

Contributions to pay for the health premiums of participating employees in the SHBP ~ Local are
collected from the State of New Jersey, participating local employers, active members, and retired
members. Local employer payments and active and retired member contributions are generally
received on a monthly basis.

Local group employees are not affected by the premium sharing provisions of Chapter 8, P.L.
1996. Chapter 2, P.L. 2010, effective May 21, 2010, requires a minimum contribution of 1.5% of
base salary toward the cost of health care benefits coverage by all active public employees.
Employees of the State, local governments, and boards of education who become a member of a
State or locally-administered retirement system on or afier the law’s effective date would be
required to pay in retirement 1.5% of their pension benefit toward the cost of health care coverage
under the SHBP.

Chapter 78, P.L. 2011, effective June 28, 2011, established new employee contribution
requirements towards the cost of employer provided health benefit coverage. Employees are
required to contribute a certain percentage of the cost of coverage. The rate of contribution is
determined based on the employee’s annual salary and the selected level of coverage. The
increased employee contributions will be phased in over a 4-year period for those employed prior
to Chapter 78’s effective date with a minimum contribution required to be at least 1.5% of salary.
For those employed on or after June 28, 2011, the 4-year phase-in does not apply and
contributions based on the full percentage rate of contribution are required. Under Chapter 78,
certain future retirees eligible for employer-paid health care coverage at retirement will also be
required to pay a percentage of the cost of their medical coverage determined on the basis of their
annual retirement benefit.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information of the SHBP. The financial reports may be obtained by writing to the
State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O. Box
293, Trenton, New Jersey 08625-0295.

The SHBP is established under the authority of N.J.S.A. 52:14-17.25 et seq. and regulations
adopled by the State Health Benefits Commission. At December 31, 2016, the Authority had
approximately 4 active and C retired participants in the system. The required contribution rate is
determined on an annual pay as you go basis. There were no contributions made for retirees for
the past three years.
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NOTE 11.

NOTE 12.

NOTE 13.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

RESTRICTED NET POSITION

As of December 31, 2016, restricted net position consisted of the following:

Description Amount
Earnings from bond refunding $ 104,541
Capital fund debt leveraging proceeds 298

Housing assistance payments

6.262

Total restricted net position b 111.101
Accumulated earnings in connection with the refunding of bonds originally issued in conjunction
with the construction of the Section 8 New Construction Project are held in a separate bank
account for the benefit of very low income households, including the improvement of the public
housing developments known as Magnolia Gardens and Brian Apartments.

Capital fund debt leveraging proceeds are restricted for use in the Low Rent Public Housing
Program in accordance with the Authority's annual plan.

Accumnulated earnings in connection with the averpayment of housing assistance payments are
restricted for rent payments to landlords as part of the housing choice voucher program.

RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, theft, damage, and destruction of
assets; errors and omissions; and natural disasters. The Authority maintains insurance policies
acquired from independent insurance carries covering all structural property, automobiles, crime
coverage, personal property and general liability.

Settlement amounts have not exceeded insurance coverage for 2016, 2015, and 2014 except for
deductibles.

CONTINGENCIES

The Authority receives financial assistance from HUD in the form of grants and subsidies.
Entitlement to the funds is generally conditional upon compliance with terms and conditions of
the grant agreements and applicable regulations, including the expenditure of the funds for
eligible purposes. Substantially all grants, entitlements and cost reimbursements are subject to
financial and compliance audits by HUD. As a result of these audits, costs previously reimbursed
could be disallowed and require payments to HUD. As of December 31, 2016, the Authority
estimates that no material liabilities will result from such audits.
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NOTE 14.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016

SUBSEQUENT EVENTS

Events that occur after the financial statement date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent
events that provide evidence about conditions that existed at the financial statement date are
recognized in the accompanying financial statements. Subsequent events which provide evidence
about conditions that existed afier the financial statement date require disclosure in the
accompanying notes to the financial statements. Management evaluated the activity of the
Authority through August 28, 2017 (the date the financial statements were available to be issued)
and concluded that no subseguent events occurred that would require disclosure in the notes to
the financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Housing Authority of the Township of Berkeley:

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements of the
Housing Authority of the Township of Berkeley (the "Authority") as of and for the year ended December 31,
2016, and the related notes to the financial statements, which collectively comprise the Authority's financial
statements, and have issued our report thereon dated August 28, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

QOur consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 Fax
Toms River, NJ 08753 WWW.NOVOCOo,.Com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internat control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

August 28, 2017
Toms River, New Jersey
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CERTIFILD PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
NEW JERSEY OMB CIRCULAR 15-08

To the Board of Commissioners
Housing Authority of the Township of Berkeley:

Report on Compliance for Each Major Federal Program

We have audited the Housing Authority of the Township of Berkeley's (the "Authority") compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Authority’s major federal programs for the year ended December 31, 2016. The
Authority’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracis, and grants
applicable to its federal programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and the State of New lJersey OMB Circular 15-08, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid. Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Authority’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Authority’s compliance.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 FFax
Toms River, NJ 08753 WWW.NOVOC0.COMm
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Opinion on Each Major Federal Program
In our opinion, the Authority complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2016.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Authority's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

August 28, 2017 N;Wﬂ ¢ W AAF

Toms River, New Jersey
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NOTE 1.

NOTE 2.

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2016

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
activity of Housing Authority of the Township of Berkeley under programs of the federal
government for the year ended December 31, 2016. The information in this schedule is presented
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the schedule presents only a selected portion of operations
of the Housing Authority of the Township of Berkeley, it is not intended to and does not present
the financial position, changes in net position or cash flows of the Housing Authority of the
Township of Berkeley

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATE

The Authority has elected not to use the 10-percent de minimis indirect cost rate allowed under
the Uniform Guidance.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued)
FOR THE YEAR ENDED DECEMBER 31,2016

NOTE 4. STATEMENT AND CERTIFICATION OF ACTUAL CAPITAL FUND PROGRAM
COSTS
501-14 501-15 501-16 Totals
Budget 5 78745 § 80,503 $ 83752 §__ 243.000
Advances:
Cumulative through 1/1/16 3 - 3 - b3 - 5 -
Curtrent Year 11,119 71.578 - 82,697
Cumulative through 12/31/16 11,119 71.578 - 82,697
Costs:
Cumulative through 1/1/16 70,109 8,025 - 79,034
Current Year 8.636 71.578 - 80.214
Cumulative through 12/31/16 78.745 80,503 - 159.248
Excess / (Deficiency) $___(67.626) § (8,925) § - $___(76551)

1) The total amount of Capital Fund Program Costs and Advances incurred and earned by the
Housing Authority of the Township of Berkeley as of December 31, 2016 are provided herein.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2016

Summary of Auditors' Results

Financial Statement Section

1. Type of auditors' report issued: Unmodified
2. Internal control over financial reporting

a, Material Weakness(es) identified? No

b. Significant deficiency(ies) identified? No
3. Noncompliance material to the financial statements? No

Federal Awards Section

1. Internal Control over compliance:

a. Material weakness(es) identified? No

b. Significant deficiency(ies) identified? No
2. Type of auditors' report on compliance

for major programs: Unmodified
3. Any audit findings disclosed that are required

to be reported in accordance with 2 CFR 200.516(a)? No
4, Identification of major programs:

CFDA Number Name of Federal Program

14.871 Section 8 Housing Choice Voucher Program
5. Dollar threshold used to distinguish between

Type A and Type B Programs: $750,000
6. Auditee qualified as low-risk Auditee? No
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IL.

1.

v.

HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
DECEMBER 31, 2016

Financial Statement Findings

There were no findings related to the financial statements which are required to be reported in
accordance with Government Auditing Standards,

Federal Award Findings and Questioned Costs

None.

Summary of Prior Audit Findings

There were no findings or questioned costs in prior year.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BERKELEY
REQUIRED PENSION INFORMATION
DECEMBER 31, 2016

SCHEDULE OF AUTHORITY CONTRIBUTIONS FOR THE LAST TEN FISCAL YEARS***

December 31, December 31,  December 31,

2014 2015 2016

Contractually required contribution b 34,901 % 32977 % 36,312
Contributions in relation to the contractually

required contribution 34.901 32,977 36.312
{Over) / under funded $ - $ - $ -
Authority's covered-employee payroll 3 300,798 § 324326 § 328267
Contributions as a percentage of covered-
employee payroll 11.60 % 10.17 % 11.06 %

SCHEDULE OF THE AUTHORITY'S PROPORTIONATE SHARE OF THEIR NET PENSION
LIABILITY FOR THE LAST TEN FISCAL YEARS***

December 31, December 31, December3l,

2014 2015 2016

Authority's proportion of the net pension [iability 0.0042 % 0.0038 % 0.0041 %
Authority’s proportionate share of the

net pension liability 5 792641 $ 861,045 §__ 1210575
Authority's covered-employee payroll 5 300,798 § 324326 $ 328.267
Authority's proportionate share of the net pension

liability (asset) as a percentage of its covered-

employee payrofl 263.51 % __ 265.49 % 368.78 %o
Plan fiduciary net position as a percentage of the

total pension liability 52.08 % 47.93 % 40.14

*** = Until a full 10 year trend is compiled the Authority is presenting information for those years that are available.
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1lousing Awthority of Township of Berkeley
NJOS6
Financial Data Schedule (FDS)
] I
|Pecember 31, 2016 I
| |
14 871 Housing Chotee | 14 267 Continuum of Special Neods
| Accounl D:uriﬂnn | Projects Vouchers Care Aspistance Progam Total
Line ftem # | |
ASSETS: |
CURRENT ASSETS- |
T [Cash: 1
111 1 Cash - unresincted K] 1195763 | § 232183 | 8 14,783 | § - 1.43%.729
112 | Cash - renneicd - mode and development | - - - 5 =
[FE) Cach - other mancied I 04439 6761 - - 111,101
1141 Cash - 1cnant sccunty deposits | 30490 -~ - 36,498
113 | Cash - reithcted Ffor pavment of cument liabe: | - - - - 5
13 Towal cath i 337,100 FRIEEY] 11753 - T.I%6320 |
] [ 1
| tAccouns and notes receivables 1
121 | Accounts receivable - PHA projects | - - - B B
122 Aceounis recaivable - HUD £ projecls | - - - - 5
1247 | Accounts receivable « ether povernment - . 5 5 =
128 | Agcous reeeivable - miscellaneous | - = 5 - -
126 1 Accounis recesvable- lenants 1 2,625 - - - 2623
126 ) | Allowsnce for doubiful accounts - lenanis 1 {1.312) - - - {1,312)
12027 | All Tior doubtful - other | - - E 5 B
1277 | Notst and megages mesvable- cutent | - - - 5 =
[F13 | Fraud recovery 1 17% - - - 175
1201 | All Tor doubtiul = frand | W7} - . - {37)
[F2 I Acerucd wicrent receivable i — 5 5 5 5
1240 [Total bics. nct of all for doubtful | bAUL - - - 1401
] 1 ]
' Curment
131 Investrmnents - wniestheicd B 5 . T
132 [my - d - - - - N
135 £ - d far p ol curreat bability - - - « S
147 [Frepaid expenses and other assens - - - 5 5
3 Inventancs - - - . =
1431 All far obsol | - - - - 5
14 Interprogram - duc from - - - 5 B
143 Asseis held for sale 1 - - - = 5
1501 ITOTAL CURRERT ASSETS T3IR500 FELEXL] 10783 - 1.SKT.72Y |
NOIHEURREN‘I‘ ASSETS:
[Foed assets- T
] Land 1 31,000 5 5 5 TL000
[ Building: 3395a3 . B B 1505334
163 F quIp F3 v ducllings - . . 5 5
] F i & machinery - ad i 08,798 - 5 B FTRIL]
103 Leascheld improvements 549.1%0 - - - 349130
1) A lated def (4475 91K} - . . A75910)
167 C\ n Frogress - - - - -
153 Infmstucture - - - - -
160 ‘Total fixed assats. nel of Taled de 908 354 - . - 08374 |
I i
(her non-current aesety: |
171 Notes ond mortgages meecivable - non-cutient - - . - -
172 Notes and morigages receivable-non-curment - pasl dug - - - . -
[E0 Cnbher aascts - B . 5 -
175 Undistrebuted debig - - - . 5
170 Investiment in [omL ventures - - - - .
1
130 TOTAL NONCURRENT ASSETS 08 ARE E E 5 EILRE)
[ 1 1 i
200 Deferred Outflow of Resources 303,354 4931 360,287
1
20| TOTAL ASSETS AND DEFERRED OUTFLOW OF RESOURCES $ 2551340 | § N33 | § 10,783 | § . 2865500




Housing Authority of Township of Berkeley

NJUS6 [

Finaneial Data Schedule (FDS)
T 1

December 31. 2006

14 &71 Housing Choice | 14 267 Conttnuum of Special Necds
Account Description Projects Vouchers Care Program Total
Line liem ¥ i
{
LIABILITIES AND EQUITY
Tl
Current Liabal
EI T Bank overdmit = 1§ N E - |8 - -
32 Accoums pavablc = 90 davs Wan . - . 18423
33 Accounts pavable = 90 davs past duc - - - . B
321 Acrtued wage/paytul] taves pavablc 2046 = E = 2046
322 Accrued compensated absences - currenl porlon 7306 s + = 1.386
324 Accued v frabality - - - - -
325 Accnied iierest pavable - - - - -
EE] Accounts payablc - HUD PHA | - - ] x
332 Acoounts pamb[E -« PHA projects - - - - -
333 Accounts pavable - other govemmenl 3.k16 - . - 3820
341 Tenanl seeuiily deposits 36,49% - - a 36,498
M2 Uncamed revenue 4809 22,429 B - 27238
43 Cumrent postion of L-T deti - capnal projects 208,000 - - - 26,000
H Cusrent portion of LT dett - operating bottowings - - - . 5
H5 Cther coment habilbtica - 322 = - K22
H6 Accrued liabedities - other 22.64% - - - 12648
347 Imerprogram - due io - - - - -
310 TOTAL CURRENT LIABILITIES i 116156 FENL]] - . 139957 |
L | f
NONCUIR_RENT LIAHILITIES: i
35T p-tenm debi, et ol curtem - capiial projcets 1 PRI - 3 - TR |
352 Long-term debt, nct of current - operating borrowinga | - - = = -
383 Non-cumrent hiabiitizs- other | - = - - -
354 Accrucd comp d abx - | 63 732 - - - 08,7152
358 Loan Liabiiny - Non Current 1 = - - N <
356 FASB 5 L T 5 s s = =
387 Accrued pensian and OPEE Latul | 357,086 353,459 - - 210573
3301 I TOTAL NONCURRENT LIABILITIES i LI63H3K 353480 . . 316,327
300 TOTAL LIABILITIES T.278.953 376,190 - . 633,731 |
g ] ]
AW |Dekeered bnflow of Hesources | 20,926 2o 1 - - 53917
L] 1
[EQUITY: | |
58 1]__ [invested wn Capatal Asscts, Net of Related Debd | 8 AM - - - AR ARY
EFIN TRestncted Nel Assels 104 839 6,202 - - 110,101
51211 U d Net Axsely 1 492.09% 1106617} 1,753} - 396,264
L | !
513 :TOTA_L EQUITY | 1.745.421 {100,355} 10,783 - 1155449
wH  [TOTAL LIABILITIES, DEFERRED INFLOWS AND EQUITY 255141 | § 303,37 | 8 10,783 | § - 2 R65.5000

Proorsteaatest
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|1lousing Authority of Township of Berkel
NJOS6 ‘ l

!

Financisl Dats Schedule (FNS) |
INREE] ]
Devember 31. 2016 | !
i
|
14 571 Housing Chice | 14 267 Continuum of Speesnl Nends
Acgoun Dnelmlmn Opersting Fund Progmey  Capsta) Fund Progrem Vouchers | ’ Asusance Program Teta]
Line Tiem ¥ i i
VERLE: T 7
Tenar rental revena ) BETIE ) - - - 37031 §
Tenan! revenue - ofhe 1+.31% = - 1 - - 14315
Tioted temant revemue LR - | - 5 TR5.025
117 | |
o600 | [1ILT) PEHA grants 23TARK G304 1 M6 | 150,208 - T47, 241
0610 |Capsial granta - 15000 | | - - 15K
TRy |Cthet government prams - .| - - - -
THIM] |Investment mcome - 4 212 L RILE 26 - 2657
TIX0N| |Momgage MTest Licom: - - | | - B8 -
| TIHU M_I‘muﬂh Irem dispastion of asscets held Tur sah ] <) 5 E -
TI301 | [Cort af zale af Azacts - - 1 1 & g =
T1400] [Fraud eecovery [N - - 310
T1500] [Cther revenue 17,1% L1030 208 - 197,216
TA606| |Gown or lose on mls & fized assets - - - 5 -
72000 | [Investmen ncome - rericie: - P - - p T
|
0w |TOTAL REVENUE 363,619 1204 | 134,618 | 152064 . 250,818
1 T
EXPENSES: ]
Admmstraing }
910U | [Admunstratave salancs 1U624 (e A0 - . 132674
V1200 | [Audrsung feer 7 A6l - 300§ - - 7960
FT300] [ |Ou F Teet - I} E 5 5 =
31710] | [BookAecpag fvc 5 5 5 5 N =
91400] [ Advernsng and maul - = | . - - -
91300] | [Emploves bonelil conthindions- admsmstysiay [EC] - L) - - 133 0T
51600 | | [(Hice expensct 30138 - F | - - EERET]
Y170u] [ |Legal expenses 14 033 = 1 E20 | - - 13233
S1000] | TTrave] 2693 2670 ) -] - - 37
simi] |1 Allacaled overheac - - - . - .
SI| | [Ckher 17.71% X117 2440 | - - 23216
[T Toul IR 1781y XN N - 33,306
i — :
V200U | | [Axset Management Feo i
] 1
Tenant servicer | I
II I
S1100] [ | [Tenant services - salaris 10.000 - - - - 10000
ul2ou] | | [Kelecaon coats - - - - - -
32300 Employes benefit contribaticns- toant senice 4750 - [ - = 4758
S50 Tenant srviced = slwi = . -l - - 2
[Tostal tenamt acrinces 13 73K - . | P 14,730
]
ﬁL!uI.n.les ]
] I
ST | | [Wala O] - ] . . 34381
1200 Eiecincity [FRTH = - - 42 %M
Y3 4434 - = | - FIELE]
T gl Fucl - . - = =
R Labr 73,623 ] - - - 71623
Y3G0U ] Sewer 24424 - - " 24424
S1T00 Fmployee beneld contratadioos- uldtie: 30,926 = - = 30 93h
WYHOU Other whikues expense - - = - - -
[Total wisfinica :4_u.ﬁu - - it The
] ]
Orhinary maimienance & eheraii 1
! ]
SHim COrduary asul np Tatn [TXEE) B = = = Hi 413
SH20u Ondsrary manplenanc: and operstions - materials & ot pLIFL] 18229 | - - - 46257
S430u] | | [Onbisary maonienance and yons - contyacl conl 25921 7962 - - 33,043
4300 Lmployee benclit cuntrbaricns- onduary 34498 - = = - 34491
Toat oscdinary [RICED] 21491 C] - - EI LT

Protecine servicer

G300 Frolecuve scrvices - b

[EE) Proleciive services-_alher coninact cost

YE30U Prolecive servicss - athe

93300] | | TEmplover benelit contrainions. [yotectrve acrivee
Todal protecive mervices
1T




[lousing Autbority of Township of Berkeley
NJOS6 1

¥ inancia] Data Schedule (FDS) |
TIIIT T
Iecember 31, 2016 |
rres— -
b B7) dlousing Chenee | 14 267 Cantinvam of Specual Neods
Account Descption Operating Fund Program| Capotal Fund Program | Vouchers ! Care Assistanee Program Total
[Line I 0 1 [
CIPency 1 |
1 i
E I L -1 2300 £ - 337
{(Rber peneral exponan 3873 LR - T - - 3RS
Compenasted abuences - .| - - - -
| | {Pavments s liew of taxer a6 B - = - EXET)
|| {Bad debt - teneot rems - 1 - P : 5
| | }Ead debn- me - DOl - - < B
Had ~other - - | - - - -
Toicrest of monrigage (or howdst pavabls ENE) - 1 3 - B [ENTT]
Ammoruzation of boeul isue oty - | - 1 - - =
Severance expensc - - - - - -
Tolsl general expenset KR.A7Y = i 2.4 - - wRTT2
seueal TOTAL OPERATING EXPENSES R4 LGRS 08 | 44960 ! - - JinbTe
T4 1 || |exCESS OPERATING REVENUE OVER OPERATING [
EXPENSES 1278 D66Y 1610 AUaT? 132364 - 130139
35430 - - - - LEEE]
T " P ] B H A
- = | 243,151 141,351 - AH4,7H
5 | 166236 - - 166236
HCATS - 1 ] - - 140375
- I 5 5 5 5
Uwellng wiuts rest cxjetm - - 1 - = = 5
T ! D
‘I.MM}TOTAI. EXFENSES 1017488 24040 454,380 14).381 - 1657449
[11 |
OTHER FINANCING SOURCES {USES) | |
s} | [ |Operaung reasicrs i 200 - 1 - | - - 20184
w20} | | |operaung uansfer ou - 121184 - - - 21184
0010} | | |Operstng trncfen {rome primany govemment - - - = .
tou40} | | [Operaung vansfers frumae compunent unit B E - B . R
LOUTH Extraondinary e, net gauwhes - - - - -
FUURD Special rems (net grinlsas) 5 | -« 5 - -
{0050 [nter Preyect excess cash wanafes in - .| - - -
[LIEH Inter Project excess vash tanafey s - - - - - -
tou9s Tranafers hetween progrem and prinect - - .| . B B
10w} | | [Teanafers between program and project out B B B B . .
| I
UL ETOTAL lJTIl_I:a FINANCING SOURCES (USLS} 21,184 (21, 184) - - = =
111
PO | EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES 14126801 £ | an | 10,11 = 44066 14
1L
MEMD ACTCOUNT INFORMATION:
110200 | [Requised annusl debt procapal 13000 | - = = L3 tog
Ll |
11030 | |Beginning euqury 1,663t | Aoo6n] 1,562 48
1 to40 | |Preor poriod sd and #quity transfera . | . - a
Ll |
11570l | [Adminissanive fee equity - - (103561 - - 11e0.85)
11 k0] [ [1ioueng I gty - £.262 . s £.363
110901 | (1% menths availahle Lo + I - . 134
112101 | [Humber of unil months keased £71 = 298 - . 1132
|
Hiquty Rall Forvard Tent
Calculation fiom R/F $ i 1048420 | % S 3 {10.355)] § 1078) | § | 153 84%
H/S Linc 513 3 1243421 | $ - 3 {100,155 3 10751 | § 1,154 345
3 B AT R BE 5 -




